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BANGOR HYDRO-ELECTRIC COMPANY   ORDER 
Request for Approval Of Affiliated Interest 
Transaction With Maine Electric Power 
Company (MEPCO) 
 

WELCH, Chairman; DIAMOND and REISHUS, Commissioners 
______________________________________________________________________ 

I. SUMMARY 
 

In this Order, we approve an affiliated interest transaction pursuant to 35-A 
M.R.S.A. § 707 between Bangor Hydro-Electric Company (BHE or the Company) and 
its affiliate, Maine Electric Power Company (MEPCO) for services in support of the 
planning and construction of a proposed 345kv transmission line within MEPCO’s 
existing right-of-way. 

II. BACKGROUND 
 

On November 10, 2004, BHE filed a request for approval of a Right-Of-Way 
Assessment Agreement with its affiliate, MEPCO.  The Agreement requires MEPCO 
personnel to aid BHE in performing survey and assessment work within the MEPCO 
right-of-way, where BHE will build some or all of a 345 kV line if the line is ultimately 
constructed.  According to the Company’s petition, this assistance includes but is not 
limited to reviewing the location of BHE’s facilities within the right-of-way, investigating 
potential conflicts with other uses in the right-of-way and supplying copies of written 
information (maps, surveys, deeds or other) as requested.  BHE would pay MEPCO at a 
rate equal to its fully distributed cost rate for these services.  The Agreement has a term 
of two years and BHE currently estimates that total payments over that period would not 
exceed $15,000. 

III. DECISION 
 
 No public utility may arrange for the furnishing of any service with an affiliated 
interest until the Commission finds that the arrangement is not adverse to the public 
interest.  35-A M.R.S.A. § 707(3).  The proposed Agreement makes use of MEPCO 
personnel in order to assist in the evaluation of the physical characteristics of MEPCO’s 
own primary property holdings and it would therefore appear to be a cost efficient option 
for BHE.   
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Since MEPCO does not perform these services for retail customers, there is no 
existing tariff based price for these services.  Also, if BHE contracted with an outside 
firm for any part of the assessment process, it is likely MEPCO personnel would still 
have to perform certain functions such as escorting non-MEPCO personnel on MEPCO 
property, providing access to internal MEPCO documents (maps, surveys, deeds or 
other) and inspecting construction plans or construction-in-progress.  If BHE ultimately 
goes forward with the construction of the transmission line, the related charges incurred 
from MEPCO would be capitalized as part of the project and thus would become part of 
BHE's utility plant and subject to review during any future rate proceeding.  At that time, 
the recoverability of these costs would be decided.  We therefore conclude that the 
agreement is not adverse to the public interest.   
 
 Accordingly, we 

O R D E R  
 

That upon filing of an executed copy with the Commission, the Right-Of-Way 
Assessment Agreement described in Bangor Hydro-Electric Company’s petition of 
November 10, 2004, between the Company and its affiliate, MEPCO, is approved. 
  

Dated at Augusta, Maine, this30th day of December, 2004. 
 

BY ORDER OF THE COMMISSION 
 
 

_______________________________ 
Dennis L. Keschl 

Administrative Director 
 
 
 
COMMISSIONERS VOTING FOR: Welch 
            Diamond 
            Reishus 
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NOTICE OF RIGHTS TO REVIEW OR APPEAL 

 
 5 M.R.S.A. § 9061 requires the Public Utilities Commission to give each party to 
an adjudicatory proceeding written notice of the party's rights to review or appeal of its 
decision made at the conclusion of the adjudicatory proceeding.  The methods of review 
or appeal of PUC decisions at the conclusion of an adjudicatory proceeding are as 
follows: 
 
 1. Reconsideration of the Commission's Order may be requested under 

Section 1004 of the Commission's Rules of Practice and Procedure (65-407 
C.M.R.110) within 20 days of the date of the Order by filing a petition with the 
Commission stating the grounds upon which reconsideration is sought. 

 
 2. Appeal of a final decision of the Commission may be taken to the Law 

Court by filing, within 21 days of the date of the Order, a Notice of Appeal with 
the Administrative Director of the Commission, pursuant to 35-A M.R.S.A. § 
1320(1)-(4) and the Maine Rules of Appellate Procedure. 

 
 3. Additional court review of constitutional issues or issues involving the 

justness or reasonableness of rates may be had by the filing of an appeal with 
the Law Court, pursuant to 35-A M.R.S.A. § 1320(5). 

 
Note: The attachment of this Notice to a document does not indicate the Commission's 

view that the particular document may be subject to review or appeal.  Similarly, 
the failure of the Commission to attach a copy of this Notice to a document does 
not indicate the Commission's view that the document is not subject to review or 
appeal. 


